December 2004 New Car Registrations - Analysis
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Second strongest new car market on record 
· New car registrations fell short of 2003's record total of 2,579,050 units by 0.5 per cent or 11,781 units. December, an unpredictable month for registrations, fell by 7.1 per cent to 144,353 units. 
· Since the change to a twice-yearly registration plate in 1999, the market has averaged 2,431,330 units. The 2004 tally was 5.6 per cent, or 135,939 units, above this level. 
· In 2005 the forecast is a market of 2.465 million units, four per cent down on the 2004 total.

Private market cools, as fleets hit record rates
· Private sector volumes dipped compared with last year's high, but have averaged 1,148,717 units for the past six years. The 2004 performance in this context remains strong.
· At 1,093,494 units the large fleet market (25 or more vehicles in the fleet) recorded a highest ever annual total. This followed a 2.4 per cent rise in annual volumes. 
· Business demand ended the year on a high, with strong December growth. The business sector hit a record 273,709 units in 2004, largely based on strong first quarter performance.
2004 market on forecast but misses record
· As expected the new car market in 2004 just failed to match record 2003 volumes. However, demand remained robust, particularly in the first quarter.
· Overall the market rose by six per cent in quarter one, then fell by 2.2, three and 3.7 per cent in quarters two, three and four.

· New UK-built cars saw their market share fall to a low of 18.1 per cent in 2004, from 20.2 per cent in 2003. In December 2004 the UK-built market share was 15.6 per cent compared to 17.9 in December 2003.
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	9,739
	Focus
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	Focus
	141,021

	5,176
	Astra
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	Corsa
	101,625

	4,803
	Fiesta
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	Fiesta
	89,295

	4,657
	Mégane
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	206
	86,605

	4,598
	Corsa
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	Mégane
	86,569

	4,458
	3 series
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	Astra
	85,087

	3,804
	Golf
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	Clio
	72,412

	3,362
	206
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	Golf
	69,784

	3,241
	Polo
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	Mondeo
	60,441

	3,213
	Mondeo
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	307
	58,742
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Change in segment volumes in 2004 
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Focus best selling car, again - a position just five models have held since 1965
· The Ford Focus headed the best sellers' list in all bar one month in 2004 and in December outsold all other rivals by almost 90 per cent. In 2004 it took a 5.5 per cent market share after improving its own volumes by 7.1 per cent on 2003. 
· Since 1965 just five models have topped the UK best sellers' list: Austin 1100/1300 (1965-66, 1968-71), Ford Cortina (1967, 1972-1981), Ford Escort (1982-89, 1992-95), Ford Fiesta (1990-91, 1996-98) and Ford Focus (1999 – 2004).
2004 – The year of the diesel, again
· Once again demand for diesel cars continued to surge. Diesel volumes jumped by 130,697 units in 2004 to a record 835,334 units. This was above forecast and equal to a record 32.5 per cent market share. 
· The Focus was the best selling diesel model in 2004, followed by the Mondeo and Golf.

· Diesel penetration hit 34.8 per cent in December and averaged 36.4 per cent in the final quarter. It hit a record high of 37.2 per cent in October 2004.
Niche and lower medium sectors strong in 2004
	Segment
	Volume '04
	Units
	% ch

	Mini
	36,171
	-2,769
	-7.1

	Supermini
	839,604
	-34,086
	-3.9

	Lower Medium
	729,116
	9,738
	1.4

	Upper Medium
	459,635
	-20,370
	-4.2

	Executive
	109,667
	-8,912
	-7.5

	Luxury Saloon
	13,620
	120
	0.9

	Specialist Sports
	73,940
	8,761
	13.4

	Dual Purpose 4x4
	179,439
	20,295
	12.8

	MPV
	126,077
	15,442
	14.0


· MPVs, sports cars and dual purpose 4x4s continued to lead the growth, with volumes up 14.0, 13.4 and 12.8 per cent respectively in 2004. Collectively they accounted for a record 14.8 per cent of the market. 

· Lower medium segment cars also saw encouraging growth, while supermini volumes dipped by 3.9 per cent. 
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INDICATOR OF THE MONTH
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		December		2003		47,502		31.7%		30.6%

		December		2004		50,223		5.7%		34.8%

		Q4		2003		154,127		17.0%		30.5%

		Q4		2004		177,275		15.0%		36.4%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		865,000		3.6%		35.0%

				2006		875,000		1.2%		36.5%
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		New registrations						December 2004

								all cars		% chge

		Month						144,353		-7.1%				155452

		Full Year						2,567,269		-0.5%				2579050

		Last three months						487,313		-3.7%				506100

		Last six months						1,190,704		-3.3%				1231565

		Year		2003				2,579,050		0.6%

		Forecast		2004				2,567,269		-0.5%

				2005				2,465,000		-4.0%

				2006				2,400,000		-2.6%
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		Registrations by customer type

		December 2004				Private		Fleet		Business

				Registrations		57,928		70,603		15,822

				% change		-8.9%		-8.2%		5.4%

				Market share		40.1%		48.9%		11.0%

		Full year 2004				Private		Fleet		Business

				Registrations		1,200,066		1,093,494		273,709

				% change		-4.4%		2.4%		6.9%

				Market share		46.7%		42.6%		10.7%
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